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growth) = fFAFe 232 Yellls dAdsr 2 ¢ o A9

1) AFFEAG] g FA= AFRAdF, FE7F A 2 T4 v O A% So2 FREHET o
FolA 53] WA (Put-back option)e] =%, AFsx2X To| o3 fAISH] Hlo|ng AT
717v8 2A) 2003 8Y oA, 2003 S¥H-E 2007 69, 2007 6¥€ o] F = L rSlrho]l ¥, 2016 FF).



]

B ey BB

94

U 1) ¥ =(KOSPLagr)

she

AFE 7hs
€ W <=(interaction variable), %]

F7EAN

2 (2)9F 2ol

-
o

714 4

F= Hv S (SAME_IND) 3

S

p
=

ol F-E 7h

)

OWN_IPO

)

OWN_AFF

A& (

A3t

B
el
Hlo

AFFCAR,

a+BIPOCAR, 1+ 3,0WN_AFF + 3,0WN_AFF < TPOCAR, ;

+B,0WN_IPO+ ,0WN_IPO x IPOCAR,  + 3,SAME_INDU

2)

+B,SAME_INDU x IPOCAR,  + 3,KOSPI 1

+ ByKOSPI, o X IPOCAR, 1+ 3,,UNDER_P + 3, SUBRATE

+ B,,JPOSIZE + B,,VR + 8, MVE  pp + 3;:DEBT_R s pp + 3, ANT o

+3,;NICOV (CICOV) + 38, YEAR_D +¢

ol71A,

FALAE 25

A A 71

: IPO

OWN_AFF

olp
H

AldAre] A

Sy

SAME_INDU

—_

rou!
4r

I

Aol

}‘\l_

il

31, ¢

37

REE

==
°©

<)

DA ADASE 71 EARADA

AP g E o 1, KOSDAQe! 37l o

ALY 7S

&

D7)

KOSPIarr

A
ed

fuy

ot
L

of

0e] 7t

79e] e W

3

=
N
I
I
K

why

—

e
N

0)F-H 107121 L (t = 107H4] At A F AL



2> AR Fulo| x1jfolg U FAFIFOlE
LS 7R AT A SAAGA, N1ESAAGA B 79T REET Q9 25 ET FAZAFES
)3t Eolth Panel AdlAE A & A ALt = 0FF 10€(¢t = 1059 A3 ALY 20098 2 FH 234
&S B3, Panel Bell A& }B]Jé A 10 ALt = -1005E 4 F 10A43L¢ = 10744 F 219 53 71834
Aol Z23j40lg B Azl R, Ul AERE 2ol g D ARl g naalth AT
o] FE S 4700l 5Y ARG 7|EAAALALS] BE S 255tk T T 247} 1%, 5%, 10% G0l A
EA40E folge dvidrh
Panel A: ATF44ALA ] 275008 @ FA2IFAE
g AR t-stat(AR) CAR t-stat(CAR)
0 40.74 6.30™ 40.74 630*
1 2.72 1.99" 43.45 6.36""
2 -0.47 -0.46 42.98 6.13ff*
3 0.15 0.16 43.13 6.12ff*
4 -0.77 -1.12 42.36 6.04
5 -0.24 -0.30 4212 5.84ff*
6 -0.24 -0.36 41.87 5.79ff*
7 -0.39 -0.49 41.48 560"
8 0.97 1.38 42.45 5.83ff*
9 1.08 1.31 43.53 6.20ff*
10 -0.08 -0.12 43.45 6.20""
Panel B: 7124849 st ti7l g ete] dapd 2708 2 FH 278
M 7 EFGAEAHN = 255) 73 W71 ADN = 47)
= t-stat t—stat t-stat t-stat
AR aR) CAR car) AR ar) CAR (caR)
-10 -0.17 -0.41 -0.17 -0.41 0.40 1.20 0.40 1.20
-9 -0.26 -0.68 -0.43 -0.57 -0.29 -1.31 0.11 0.34
-8 -0.22 -0.59 -0.66 -0.60 -0.25 -1.32 -0.14 -0.38
-7 -0.49 -1.28 -1.15 -0.80 0.28 0.81 0.14 0.27
-6 -0.52 -136 167 -0.93 -0.33 -1.16 -0.19 -0.35
-5 -0.41 237" -2.08 -1.13 -0.34 -1.27 -0.54 -0.86
-4 -0.11 -0.67 -2.19 -1.17 -0.20 -0.86 -0.74 -1.10
-3 -0.11 70.71‘ -2.30 -1.21 -0.31 -1.27 -1.05 -1.50
-2 -0.28 -1.69" -2.57 -1.32 -0.22 -0.71 -1.27 -1.65"
-1 0.03 0.20 -2.54 -1.28 -0.26 -1.03 -1.53 -1.93"
0 -0.65 =317 =320 -1.57 -1.02 242" 254 72.65*5
1 -0.20 -1.34 -3.40 *1,67"_* -0.38 -1.33 -2.93 -2.68™
2 -0.29 -1.81" -3.69 -1.84 -0.06 -0.20 -2.99 -2.80"
3 -0.30 -1.64" -3.99 -2.02" -0.66 -241™  -365 *3.29*5
4 -0.15 -0.87 -4.14 *2.11"_”' -0.15 -0.45 -3.80 -3.29™
5 0.25 1.61 -3.89 -2.03" 0.24 1.20 -3.56 -2.99"
6 -0.23 -0.69 -4.12 -1.88" -0.19 -0.76 -3.75 *3.07*5
7 -0.17 -0.53 -4.30 *1,73"_* -0.18 -0.56 -3.93 -3.13™
8 -0.24 -0.72 -4.54 -1.64 -0.17 -0.73 -4.10 -3.27™
9 -0.24 -0.70 -4.77 -1.57 -0.23 -0.83 -4.33 73.12:*5
10 -0.34 -1.00 -5.11 -1.53 0.23 0.75 -4.10 277"
(=3:3) -1.80 -3.98™ -2.91 -3.87™"
(-5:5) -2.23 -3.87" -3.36 73.40:*5
(-10:10) -5.11 -1.53 -4.10 277"
(0:3) -1.45 —3.71”f -2.12 —3.16ff*
(0:5) -1.35 -2.83™ -2.03 -253™

(0-10) 257 -L7T -258 234
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<E 3> PO ¥ J|EAFALA 54

71908 Ul d PO FA0] o8 AGAE o] JudelE3E B4 e PO B sk 1 EAA AN
#3958 BA3AG POCARsE 439 oF 3 ANYTE 5ANAM) A3 AGA] 4 23450 ol a
UNDER Pt 4173394 e] AZbaggolth, A7biage 37k vl 449 $7 282 4Esuz 449
23501 ERE ¥ $% vk SUBRATE(Y o8& otFA52 uFA52 o] 25512, IPOSIZE(E Rt R)E
BA BLATY Fod A0S ikl HEA RERADIE AL} ] FLA Mg s
ASSETS (71 &4 A D AH] F44), MVEwr (71 E43A9A8] A3713), DEBT Rugr(1 244 A 2 A4e] 34401 %)
& AFAALAS) 4 AUES 71 F02 2959t ASALESur(1E IR E)% ANLr(0]9)57H) = A7t

]

AAAGNS] A ADEE 71F02 IEAPADA] vhEodst ol ool F7HE vl geleh, NICOV(37]%:0]¢)
= ATAALA D71l o3t 1 EAAGA B71%019)9] 33 FEAbe]L CICOV(FE L FRADE ATHE
AQAS] FERES} FALAS] FEBE 9] 39 7 FRAolT,

T HE AT AIGAHN = 47)

B A FHagk = thgk
IPOCAR5(%) 1.48 17.84 -35.01 49.49
UNDER_P(%) 40.74 43.85 -24.65 131.86
IPO 574  SUBRATE(H}) 53.98 80.34 0.81 41794
IPOSIZE(%) 1,474.48 3,015.15 107.20 14,701.80
VR(H)) 3745 94.84 1.14 530.00

WE 712 A LA WA FEETL

(N = 255) (N = 47)

i hin EFEAt B EFAA
ASSETSapr(9) 95,197.41 266,122.04 261,087.65 417,434.62
MVEarr(4]) 52,168.88 199,143.39 137,333.82 334,853.27
DEBT_Rarr(%) 51.99 18.61 58.06 14.30

7|EFF AR

= ASALESarr(%) 15.17 53.63 15.84 4548
ANIarr(%) -5.11 550.58 -67.14 52251
NICOV 3.60 27.08 10.06 46.38
CICOV 253 28.37 442 48.85

<E 3>e AR LANE L) skl ASH MFE] N 2EAFIE EA
i ATFPRADALE] A 2315 BPOCAR,), A7PE S
F&(SUBRATE), 3 5 5(IPOSIZE), 35 85+(VR) oIt} 2l

d ok
FALA] (4, 5)717F “@iﬂ}?ﬂﬁg Bt 148‘%°]Ui 711*“‘741 *}-‘4 ==

FAPHASSETSarp), 71972 (MVEarr), F-A1E(DEBT Rarr), "1E 445 ASALESaARr),
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100 [ %555 B 5%

<E 5> |PO SAIet i7|AE et MAel HEXO

[
7 14 AE8) e 984 Aol £4W 49 GROUP_AFFCAR 552 4734 714
TR 7197w 7hEEt 74 204 ot} [POCAR 52 A3 A g e 473 & A
A 29429 Fo) 1L UNDER P 35709} A4 712 AHE3 47028 Eolt). SUBRATE 3l
AAEo) 1 POSIZEE 357tk BaF4re) 38 § AdRag A Frqfrelth VRS ofdrt dju] Fx7ke) 149l
FRjgo] k. GROUP_MVEarr¢t GROUP_DEBT Rupre IPO 34 AT 715 7|24 A A e] A4 7kA) 9 B AfH]4
& o7 dR R 713 ete] AHEed il GROUP_ ANyt IPO A AQ% tiv] FAARL] 7|E4A DAL 9715
0]9 F714S t7|9A T & 7EHrate] A&t GROUPNICOVE AT AIGAL B7)50] 93} 71244 A 9
AF B715=019 9] 37 FEARS t71R e 2 7918l 1 GROUP_CICOVE A A9 $2 8493 7)1&
ARAGA FEZE 39 7 FEAS QA GER s gitegith A5 14 9E A 7, 7, e
247} 1%, 5%, 10% 394 BAZH R Fo8S ojn)si,

2y 1 2y 2 2% 3 28 4
— ~3.3608 187817 10.9300 8.6146
ercep (-3.3891)" (1.2016) (0.7189) (0.5623)
-0.0006 -0.0063 0.0025 0.0067
POCAR:5 (~0.0109) (-0.1101) (0.0495) (0.1329)
~0.0333 -0.0291 ~0.0270
UNDER P (-1.3565) (-1.2770) (-1.1851)
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0.1492" 0.1489"
IPOCAR, 5 (2.1229) (2.1225)
0.0173 0.0164
OWN_AFF (0.6496) (0.6180)
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YEAR FIXED EFFECTS NO YES YES
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R-SQ 91.49 9.03 9.46
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Endogeneity test (Wald)
Endogeneily 0.12 0.07

ChiSq. p-value 0.7271 0.7885
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Volume 33, Number 4, December 2016

Do IPOs Affect Stock Prices of
Group-Affiliated Firms?:
Evidence from Large—-Cap

Business Group

Kaun Y. Lee™®

Abstract

I examine “information transfer effect” of IPOs within Korean Large-cap business group. Using
weighted-average of cumulative abnormal returns (CARs) within business group and CARs of
individual group-affiliated firm, I find no statistically significant evidence of information effects.
Akhigbe et al. (2003) explain the insignificant information effect by the presence of offsetting
contagion effect and competitive effect. After including ownership-related, industry-related, and
listed-exchange-related variables, I find that positive contagion effect generally appears intra—group
when affiliated firms are listed on KOSDAQ market and that the negative competitive effect offsets

the contagion effect when group-affiliated firms are listed on KOSPI market.

Keywords : IPOs, Information Transfer Effect, Competitive Effect, Contagion Effect, Large-Cap

Business Group
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